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Item 1.01 Entry into a Material Definitive Agreement.

On February 21, 2006, Kevin J. Gross was hired as Senior Vice President of Universal Health Services, Inc. (the “Company) and President of the Acute
Care Division. On February 21, 2006, in connection with his employment with the Company, Mr. Gross was granted options to purchase 15,000 shares of the
Company’s Class B Common Stock at $51.04 per share. Also in connection with his employment, Mr. Gross is entitled to receive a total of 35,000 additional
options to purchase shares of the Company’s Class B Common Stock, at various times during the next twelve month period, as determined by the Compensation
Committee of the Company’s Board of Directors in their sole discretion. The option price of the additional stock options will be determined using the closing
price of the Company’s Class B Common Stock on the future grant dates.
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