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Item 1.02 Termination of a Material Definitive Agreement

On November 24, 2004, Universal Health Services, Inc., a Delaware corporation (the “Company) terminated an interest rate swap whereby the Company
paid a fixed rate and received a floating rate on a notional amount of $125,000,000. The swap was scheduled to expire on August 15, 2005. The Company will
pay $3,846,000 to terminate the swap early. The Company also terminated two interest rate swaps whereby the Company paid floating rate and received fixed rate
on a total notional amount of $60,000,000. These two swaps were originally scheduled to expire on May 12, 2011. The Company will receive $4,268,000 as a
result of these early terminations.

The counter-parties to these interest rate swaps were JPMorgan Chase Bank, N.A. and Bank of America, N.A. The Company maintains ordinary banking
and investment banking relationships with the both of these banks.
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